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SUBJECT: CRUZEIRO DEVALUATION 

1. THE CENTRAL BANK OF BRAZIL ANNOUNCED EFFECTIVE DECEMBER 
20, THE ELEVENTH, AND PROBABLY FINAL, DEVALUATION OF THE 
CRUZEIRO IN 1974. THE LATEST DEPRECIATION OF 1.51 

PERCENT COMES 31 DAYS AFTER THE LAST ONE, AND BRINGS THE 
CUMULATIVE DEVALUATION FOR THE YEAR TO 19.66 
PERCENT. NEW CRUZEIRO/DOLLAR RATES ARE 7.395 FOR BUY 
AND 7.435 FOR SELL. 

2. COMMENT: THE TOTAL DEVALUATION OF THE CRUZEIRO FOR 
THE YEAR IS PRETTY MUCH IN LINE WITH EMBASSY'S 
EXPECTATIONS (SEE BRASILIA 6187). IN ADDITION, MONETARY 
AUTHORITIES ARE CLOSING OUT THE YEAR LEAVING NO DOUBT 
THAT THEY PLAN TO MAINTAIN THEIR POLICY OF 
MINI-DEVALUATIONS. IF THEY WERE GOING TO MAKE A ONE-TIME 
BIG DEVALUATION, AS SOME HAVE ADVOCATED, THE MOST 
APPROPRIATE TIME WOULD SEEM TO HAVE BEEN NOW - WITH 
THE CLOSING OF THE BOOKS FOR 1974. 
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